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FISCAL NOTE
L.R. No.: 1552-01
Bill No.: SB 384
Subject: Civil Procedure; Courts; Evidence; Liability; Insurance - General
Type: Original

Date March 15, 2005
FISCAL SUMMARY
ESTIMATED NET EFFECT ON GENERAL REVENUE FUND
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on
General Revenue
Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS
FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 3 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008
Local Government $0 $0 $0
FISCAL ANALYSIS
ASSUMPTION

Officials from the Office of State Courts Administrator and Department of Insurance assume
the proposal will have no fiscal impact on their organizations.

Officials from the Office of Attorney General (AGO) assume that any costs resulting from this
proposal can be absorbed with existing resources. In reaching this conclusion, the AGO assumes
that insurers will generally choose to intervene in private disputes to which the state or its
agencies are not parties.

FISCAL IMPACT - State Government FY 2006 FY 2007 FY 2008
(10 Mo.)

30 $0 $0

FISCAL IMPACT - Local Government FY 2006 FY 2007 FY 2008
(10 Mo.)

0 0 0
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FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

DESCRIPTION

This proposal authorizes an insurer to contest the applicability of its coverages by intervening in
the underlying action for purposes of having the court determine issues of coverage on the policy
and also to agree with its insured to proceed under the terms of the policy while reserving the
right to later determine the extent of its coverage. A court must allow the insurer to intervene if
the insurer agrees to pay a reasonable fee for legal services rendered on behalf of the insured in
defending the action regardless of its outcome, and the court finds that the insurer's request is
made in good faith.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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