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L.R. No.: 5115-01
Bill No.: SB 1180
Subject: Retirement Systems and Benefits - General; Taxation and Revenue - Income
Type: Original
Date: March 26, 2008

Bill Summary: Would modify the tax exemption provisions for retirement benefits.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2009 FY 2010 FY 2011

Total Estimated 
Net Effect on 
General Revenue
Fund $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2009 FY 2010 FY 2011

Total Estimated 
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 4 pages.



L.R. No. 5115-01
Bill No. SB 1180
Page 2 of 4
March 26, 2008

SS:LR:OD (12/02)

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2009 FY 2010 FY 2011

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2009 FY 2010 FY 2011

Total Estimated
Net Effect on 
FTE 0 0 0

9  Estimated Total Net Effect on All funds expected to exceed $100,000 savings or (cost).

9  Estimated Net Effect on General Revenue Fund expected to exceed $100,000 (cost).

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2009 FY 2010 FY 2011

Local Government $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Office of Administration, Division of Budget and Planning (BAP) assume
this proposal would not result in additional costs or savings to their organization.

BAP officials also assume the proposal would allow, for the purposes of calculating taxable
retirement benefits, the maximum Social Security benefit available, currently thirty-two
thousand five hundred dollars to increase annually by the percentage increase in the consumer
price index.  The proposal would remove the current age requirement of 62 years for the publicly
funded retirement benefit income tax exemption, and it would require taxpayers receiving both
public retirement funds and social security to reduce their publicly funded retirement benefit
exemption by the amount of Social Security benefits exempted from state income tax.  BAP
defers to DOR  for an estimate of reduced general and total state revenues.

Officials from the Department of Revenue (DOR) assume this proposal would have no fiscal
impact to DOR or to the state.

FISCAL IMPACT - State Government FY 2009
(10 Mo.)

FY 2010 FY 2011

$0 $0 $0

FISCAL IMPACT - Local Government FY 2009
(10 Mo.)

FY 2010 FY 2011

$0 $0 $0

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.
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FISCAL DESCRIPTION

This proposal would appear to have no fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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