COMMITTEE ON LEGISLATIVE RESEARCH

OVERSIGHT DIVISION
FISCAL NOTE

L.R. No.: 5745-03
Bill No.: SS for SB 869
Subject: Children and Minors; Family Law; Social Services Department
Type: Original
Date: April 15,2014
Bill Summary: This proposal suspends or redirects adoption subsidy payments in certain

cases involving child abuse and neglect.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2015 FY 2016 FY 2017

Total Estimated

Net Effect on

General Revenue

Fund $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2015 FY 2016 FY 2017

Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 4 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2015 FY 2016 FY 2017
Total Estimated
Net Effect on All
Federal Funds $0 $0 $0
ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)
FUND AFFECTED FY 2015 FY 2016 FY 2017
Total Estimated
Net Effect on
FTE 0 0 0

U Estimated Total Net Effect on All funds expected to exceed $100,000 savings or (cost).

O Estimated Net Effect on General Revenue Fund expected to exceed $100,000 (cost).

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED

FY 2015 FY 2016

FY 2017

Local Government

$0 $0

$0
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FISCAL ANALYSIS

ASSUMPTION

In response to the previous version of this proposal, officials from the Department of Social
Services (DSS) - Children’s Division (CD) state this legislation is in conflict with Federal
Regulation. The Social Security Act - section 473(a)(4)(B), provides that:

"An automatic suspension is, in effect, the equivalent to a termination of the adoption assistance
payment and as such is unallowable under section 473(a)(4)(B) if the parent remains legally
responsible or is providing any support for the child. However, consistent with section
473(a)(4)(B) of the Act, there may be circumstances in which adoptive parent(s) may be eligible
for payments in a different amount. In these instances, a State may re-negotiate the agreement
and reduce the payment for the duration of an adopted child's placement in foster care with the
concurrence of the adoptive parent."”

"Once an adoption assistance agreement is signed and in effect, it can be terminated under three
circumstances only. Namely, (1) the child has attained the age of 18 (or the age of 21 if the State
has determined that the child has a mental or physical disability which would warrant
continuation of assistance); (2) the State determines that the adoptive parents are no longer
legally responsible for support of the child; or (3) the State determines that the adoptive parents
are no longer providing any support to the child."

This legislation gives the Division the right to renegotiate or suspend adoption subsidy and is not
required; the CD does not anticipate a fiscal impact as a result of this legislation.

In response to the previous version of this proposal, officials at the Office of State Courts
Administrator and DSS - Division of Legal Services each assume there is no fiscal impact from
this proposal.

FISCAL IMPACT - State Government FY 2015 FY 2016 FY 2017
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Local Government FY 2015 FY 2016 FY 2017
(10 Mo.)

0 $0 $0
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FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

FISCAL DESCRIPTION

The proposed legislation appears to have no direct fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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