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FISCAL NOTE
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Bill No.: SB 925
Subject: Taxation and Revenue - Property, Agriculture
Type: Original
Date: February 2, 2018

Bill Summary: This proposal classifies urban and community gardens as agricultural and
horticultural property.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2019 FY 2020 FY 2021

Total Estimated 
Net Effect on 
General Revenue $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021

Total Estimated 
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 4 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2019 FY 2020 FY 2021

Total Estimated
Net Effect on 
FTE 0 0 0

9  Estimated Net Effect (expenditures or reduced revenues) expected to exceed $100,000 in any

      of the three fiscal years after implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021

Local Government $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

Officials at the Department of Agriculture and the State Tax Commission each assume there
is no fiscal impact from this proposal. 

Officials at Boone County and St. Louis County each assume there is no fiscal impact from this
proposal. 

Oversight notes that county assessor’s are responsible for classifying all property in Missouri
into the following categories, for tax purposes: 

• class one:   real property
• class two:,  tangible personal property
• class three: intangible personal property.

Once property is classified into one of these categories, the assessor then has the responsibility,
to further classify all the class one real property into one of three additional categories: 

1) residential property; (19% tax rate)
2) agricultural and horticultural property; (12% tax rate)
3) utility, industrial, commercial, railroad, and all other property not included in
subclasses (1) and (2) of class 1 property.  (32% tax rate)

Oversight notes this proposal would allow urban and community gardens to be classified as
agricultural and horticultural property instead of as residential or commercial property for the
assessment of property tax.  These gardens additionally can not be on or considered residential
property.  Due to the limited number of these gardens, Oversight will not show a fiscal impact
from this proposal.

Officials at the following counties:  Andrew, Atchison, Audrain, Barry, Benton, Bollinger,
Buchanan, Callaway, Camden, Cape Girardeau, Carroll, Cass, Christian, Clay, Clinton, Cole,
Cooper, Daviess, DeKalb, Dent, Franklin, Greene, Holt, Jackson, Jefferson, Johnson, Knox,
Laclede, Lawrence, Lincoln, Maries, Marion, McDonald, Miller, Mississippi, Moniteau, Monroe,
Montgomery, New Madrid, Nodaway, Ozark, Perry, Pettis, Phelps, Platte, Pulaski, Scott, St.
Charles, St. Francois, Taney, Warren, Wayne, Webster and Worth did not respond to
Oversight’s request for fiscal impact.
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FISCAL IMPACT - State Government FY 2019
(10 Mo.)

FY 2020 FY 2021

$0 $0 $0

FISCAL IMPACT - Local Government FY 2019
(10 Mo.)

FY 2020 FY 2021

$0 $0 $0

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

FISCAL DESCRIPTION

The proposed legislation appears to have no direct fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

SOURCES OF INFORMATION

Boone County
Department of Agriculture 
St. Louis County
State Tax Commission

Ross Strope

Acting Director
February 2, 2018
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