COMMITTEE ON LEGISLATIVE RESEARCH

OVERSIGHT DIVISION
FISCAL NOTE
L.R. No.: 5775-01
Bill No.: SB 872
Subject: Civil Procedure; Consumer Protection; Licenses - Miscellaneous; Merchandising
Practices; Motor Vehicles; Department of Revenue; Transportation
Type: Original
ate: February 6, 2018
Bill Summary: This proposal enacts provisions relating to motor vehicle franchises.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2019 FY 2020 FY 2021

Total Estimated

Net Effect on

General Revenue $0 $0 $0
ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021

Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 4 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021
Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)

FUND AFFECTED FY 2019 FY 2020 FY 2021
Total Estimated

Net Effect on

FTE 0 0 0

O Estimated Net Effect (expenditures or reduced revenues) expected to exceed $100,000 in any
of the three fiscal years after implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2019 FY 2020 FY 2021

Local Government $0 $0 $0
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FISCAL ANALYSIS

ASSUMPTION

Officials at the Department of Revenue (DOR) assume the following regarding this proposal:

§301.551

This proposal codifies the legislative intent of certain statutes relating to motor vehicle
franchises, and specifies that a franchise may bring legal action in Cole County to challenge the
granting of a motor vehicle dealer's license to a manufacturer or new motor vehicle dealer that is
operating without a qualifying franchise agreement.

Administrative Impact

The proposed legislation will increase the number of Circuit Court Hearings and will expose the
General Counsel's Office to more litigation. The Department assumes this legislation will not
generate a large number of court cases. However, if the increase of additional cases in the Circuit
Court are higher than anticipated, the Department will request for an additional attorney and
senior office support assistant through the appropriations process.

Officials from the Attorney General’s Office (AGQO) assume that any potential costs arising
from this proposal can be absorbed with existing resources. AGO may seek additional
appropriations if there is a significant increase in litigation.

Officials at the Office of the State Courts Administrator assume the fiscal impact of this
proposal is unknown. There may be some impact but there is no way to quantify the impact at
this time. Any significant changes will be reflected in future budget requests.

FISCAL IMPACT - State Government FY 2019 FY 2020 FY 2021
(10 Mo.)

$0 $0 $0

FISCAL IMPACT - Local Government FY 2019 FY 2020 FY 2021
(10 Mo.)

0 0 50
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FISCAL IMPACT - Small Business

The proposal could impact small business motor vehicle and vessel dealers.

FISCAL DESCRIPTION

The proposed legislation appears to have no direct fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

SOURCES OF INFORMATION

Department of Revenue
Attorney General’s Office
Office of the State Courts Administrator
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