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FISCAL NOTE
L.R. No.: 4123-01
Bill No.: SB 582
Subject: Education, Elementary and Secondary; Elementary and Secondary Education,
Department of; Teachers
Type: Original
ate: April 27, 2020
Bill Summary: This proposal allows school districts and charter schools to receive state

school funding under the foundation formula for high school students who
are taking competency-based credits.

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2021 FY 2022 FY 2023
General Revenue $0 or (Unknown) $0 or (Unknown) $0 or (Unknown)
Total Estimated

Net Effect on

General Revenue $0 or (Unknown) $0 or (Unknown) $0 or (Unknown)

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2021 FY 2022 FY 2023
Total Estimated

Net Effect on Other

State Funds $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 4 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2021 FY 2022 FY 2023

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON FULL TIME EQUIVALENT (FTE)
FUND AFFECTED FY 2021 FY 2022 FY 2023
Total Estimated
Net Effect on
FTE 0 0 0

X Estimated Net Effect (expenditures or reduced revenues) expected to exceed $100,000 in any
of the three fiscal years after implementation of the act.

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2021 FY 2022 FY 2023

Local Government $0 or Unknown $0 or Unknown $0 or Unknown
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Elementary and Secondary Education assume this proposal

has no fiscal impact on their organization.

Oversight received no responses from school districts on this proposal. However, Oversight
assumes this proposal may increase the amount of state aid calculated to be distributed to local
school districts. Therefore, Oversight will range the fiscal impact from $0 to an unknown

amount.

FISCAL IMPACT - State Government

GENERAL REVENUE
Costs - DESE - potential increase in
foundation formula call for completed

competency-based credits

ESTIMATED NET EFFECT TO
GENERAL REVENUE

FISCAL IMPACT - Local Government

SCHOOL DISTRICTS
Income - potential increase in foundation
formula call for completed competency-

based credits

ESTIMATED NET EFFECT TO
SCHOOL DISTRICTS
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FY 2021
(10 Mo.)

$0 or
(Unknown)

$0 or
(Unknown)

FY 2021

(10 Mo.)

$0 or
Unknown

$0 or
Unknown

FY 2022 FY 2023

$0 or $0 or
(Unknown) (Unknown)
$0 or $0 or
(Unknown) (Unknown)
FY 2022 FY 2023

$0 or $0 or
Unknown Unknown
$0 or $0 or
Unknown Unknown
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FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

FISCAL DESCRIPTION

The proposed legislation appears to have no direct fiscal impact.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

Under this act, school districts and charter schools shall receive state school funding under the
foundation formula for high school students who are taking competency-based courses offered by
their school district or charter school.

Attendance of a student enrolled in a competency-based course shall equal the product of the
district or charter school's prior year average attendance percentage multiplied by the total
number of attendance hours normally allocable to a non-competency-based course of equal credit
value.
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